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Gent lemen:

"'e have considered your application for a Eroup
ruling under section 501(c)(3) of the Internal Revenue
Code of 1954,

Our records show your recognition of exemption
from Federal income tax under section 501(c)(3) of
the Code was affirmed by a determination letter dated
August 26, 1968,

Based on information supplied, we recognize your
ramed subordinates on the list vou submitted as exempt
from Federal income tax under secticon 501(c)(3) of the
Code,

Additionally, we have classified the organizations
'ou operate, supervise, or contrel, and which are coversd
¥ your notifications to us, as orgenizations that are
nﬁt prévate foundations as defined in section 509(a) of
the Code.

You are required to file Form 990, Return of Orgeni-
zation Exempt From Income Tax, only if Your gross receipts
each vear are normally more than $5,000. If a return is
required, it must be filed by the 15th day of the fifth
month after the end of vour annual accounting period. The
law imposes a penalty of $10 a day, up to a maximum of
$5,000, for failure to file the retiirn on time.

Each of your exempt subordinates having annual gross
receipts normally more than §$5,000, is also required to
file Form 990 by the 15th day of the fifth month after the
end of its annual accounting period, unless you include
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the subordinate in a group return. The law also imposes
on the subordinate the penalty of $10 a day, up to a max-
imum of $5,000, for failure to file a return on time.

Your exempt subordinates are not required to file
Federal income tax returns unless they are subject to
the tax on unrelated business income under section 511
of the Code. If the exempt subordinates are subject
to this tax, they must file an income tax return on Form
990=T. In this letter we are not determining whether
any of their activities is unrelated trade or business
as defined in section 513 of the Code.

Your subordinates are not liable for social
security (FICA) taxes unless they file a waiver of
exemption certificate as provided in the Federal Insur-
ance Contributions Act. They are not liable for taxes
imposed under the Federal Unemployment Tax Act (FUTA).
However, you and your subordinates are required to with-
hold Federal income taxes of your and their employees.
Inquiries about the waiver of exemption certificates for
social security taxes, or any guéstions concerning excise,
employment, or other Federal texes should be addressed to
the Distriet Director, Baltimore, Maryland, which is your
key District for exempt organization matters.

Donors may deduct contributions to your exempt subor-
nates as provided by section 170 of the Code. DBequests,
legacies, devises, transfers, or gifts to or for the use
of your exempt subordinates are deductible for Federal
estate and gift tax purposes under sections 2055, 2106 and
2522 of the Code.

You should advise each of your subordinates of the
provisions of this ruling, including the requirements for
filing information or other returns.



